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reduced, and though it showed a tendency to rise it was
in the last year of this period quoted at 26$ lakhs.
As may be expected when the province was taken over
by the British, it was found to be in a very backward
state as regards public works. At first the outlay was
very small, not more than 15,000 rupees, but in the latter
year of this period it had increased to four and a half
lakhs, by no means an extravagant charge. In the civil
administration the increase of cost was more rapid, and
it rose from eight lakhs in the first to nearly 22 lakhs
in the last year. Still the receipts during the seven-
year period showed a surplus over expenditure of 35!
lakhs.

In 1860 a new agreement was drawn up between the
Nizam and the Government of India. The British
Government in recognition of the Nizam's splendid
loyalty to them in their hour of need, during the
Mutiny of 1857, had resolved to bestow on him a
substantial mark of gratitude for his loyalty during
the Mutiny. Accordingly, the debt of fifty lakhs
was remitted and the Raichur and Doab districts
and Dharasoa were restored and only the Berars
retained. The small Raj of Shorapur which had
mutinied in 1857, and had been annexed, was given to
the Nizam in full sovereignty, and some districts to the
north of the Godavery were made over to the British
in exchange. Under the treaty of 1857 the British bound
themselves to render yearly accounts. This does "not
appear to have been done, at least officially, but under
the new treaty of 1860, by authority of which the new
assignments and exchanges were confirmed, a clause was
inserted in which it was provided that in future no ac-
counts need be rendered. It was in this manner that
the new treaty was reconstructed. Presents amounting